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If there was ever a tax driven program that seems in sync with the current economic
climate, then look no further! The Conservative Government’s proposed Home
Renovation Tax Credit (or HRTC) provides immediate income tax relief to those
individuals who are planning home renovations. Here are some of the more pertinent
details:

What is it?
e The HRTC is a one-time non refundable tax credit claimable for the 2009 tax year
o The credit is equal to 15% of qualifying expenditures in excess of $1,000 with a maximum credit
available of $1,350
* Qualifying expenditures must be incurred during the period commencing January 28, 2009 and
ending before February 1, 2010
* To obtain the maximum credit, you must incur $10,000 of qualifying expenditures

What are qualifying expenditures?
e The expenditure must result in a renovation or alteration to a qualifying home that is enduring or
permanent in nature
e Qualifying expenditures could include:
1. renovations to existing bathrooms, kitchens, basement areas, or build an addition
2. painting (interior or exterior), carpet, hardwood or other flooring installs
3. replacement of air conditioners, furnaces, fireplaces, water softeners, septic systems, wells, or
installing solar panels
installing new windows, doors or upgrading existing insulation
install a swimming pool/hot tub, build a fence or deck
install a home security system or upgrade primary electrical wiring
resurface your driveway, re-shingle the roof, or install exterior siding
various landscaping costs including new sod and retaining walls
e Non quahfymg expenditures include routine maintenance costs, financing costs, temporary fixes as
well as furniture, tools and appliance acquisitions
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What’s considered a qualifying home?
* Any property that is used for personal purposes will qualify whether it is your primary residence or a
seasonal home
* If you use your home for both business and personal purposes, then only expenditures made towards
the personal use component will qualify
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Other items to note:

e For those larger projects which require a contractor, you must deal with either an arms length con-
tractor or a contractor who is a GST registrant
Only one claim per family unit however the credit can be shared between spouses

» Keep all receipts — supporting documentation must be available to identify the nature of goods and/or
services acquired, work done, dates performed, the name of vendor/contractor and their GST number,
and you will need to provide proof of payment

» Note that while the CRA has provided a significant amount of information concerning the HRTC,
this Program has still not yet received Parliamentary approval.

Use the following home renovation listing to help organize and track your qualifying expenditures and talk
with your McCay, Duff & Company advisor today on how the HRTC may help you to reduce your 2009

tax bill. ]
'Home renovation expenses

Eligible expenses are those incurred after January 27, 2009 and before February 1, 2010, under an agreement entered into after
January 27, 2009, for work performed or goods acquired in respect of an eligible dwelling.

; Supplier or Contractor ;
¢ | Date on sales Description :&?:;tng aa'ﬁ
| | slip or contract GST/HST No. indicate if labour is included .
3 P Name (if applicable) ( ) applicable taxes)
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Total eligible expenses |= 1
Reimbursement of expenses, if any 2
Portion of expenses incurred and related to rental and/or business use, if any + 3
Add lines 2 and 3. = > — 4
Line 1 minus line 4 (maximum $10,000) = 5
Base amount — 1,000/00 6
Line 5 minus line 6 (if negative, enter "0") = 7
Amount claimed by your spouse or common-law partner — 8
Line 7 minus line 8 {if negative, enter "0") Maximum allowable home renovation expenses = 9
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